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We are marking one year from the adoption of the Energy Union .

Framework strategy, “the biggest energy project since the Coal and
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Through the Energy Union project, the European Commission coordinates the transformation of European
energy supply, with the aim of providing secure, sustainable, competitive, affordable energy. However, it is
only through a common effort and responsibility sharing of all stakeholders that this ambitious endeavour

will achieve its goals.

In the midst of layering the first bricks for a “resilient Energy Union with a forward looking climate-policy”,
we at ESMIG believe it is important to mark this anniversary and celebrate what was done so far, while not

losing sight of the important steps to follow.

The Energy Union dimensions

We will go through the five policy areas
covered by the European Union strategy,
stressing on our areas of interest and
expertise as the European smart energy
solution providers.

“We have to move away from an economy driven by fossil fuels, an
economy where energy is based on a centralized, supply-side approach,
and which relies on old technologies and outdated business models.

We have to empower consumers, providing them with information,
choice and creating flexibility to manage demand as well as supply.

We have to move away from a fragmented system characterized by
uncoordinated national policies, market barriers and energy-isolated
areas.

“Energy Union Framework Strategy”, adopted on 25 February 2015
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A new deal for energy consumers—published on 15 July 2015

ESMIG shares the view of the European Commission that citizens must be at the core of the Energy Union.
In particular, ESMIG highlights the importance of consumer involvement and the necessity to create the
conditions to make real consumer participation in the energy market possible.

The main obstacle to the development of demand side flexibility is not technical. The smart metering
technology, which could support demand side flexibility is available. The main barriers are:

. the delays in implementation of smart technologies (both smart metering and smart home)
. lacking specifications for interoperability
. lacking requirements that enable demand side flexibility services.

ESMIG has provided recommendations on how to solve these issues (more information here).

We strongly believe that a sustainable energy future in Europe cannot be achieved without respecting
these four principles:

All consumers must have the opportunity to participate in demand response or flexibility programs

Consumers should have the choice to play an active/passive role in the energy system.

Consumers should be rewarded for offering flexibility in their demand and have opportunities to
reduce energy costs.

Consumers should be properly informed about their rights, privacy and data protection and on
how technology can assist them to save energy
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http://esmig.eu/publications
http://esmig.eu/news/statement-esmig-european-commissions
https://ec.europa.eu/energy/sites/ener/files/documents/1_EN_ACT_part1_v8.pdf
http://my-smart-energy.eu/
https://ec.europa.eu/energy/sites/ener/files/documents/1_EN_ACT_part1_v8.pdf
http://my-smart-energy.eu/
http://esmig.eu/news/statement-esmig-european-commissions
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Heating and cooling strategy—published on 16 February 2016

This ‘first ever strategy to tackle the massive use of energy in the sector’ includes - '(_'/:?
plans to boost energy efficiency in buildings, to link heating and cooling with the < ),':‘ s
electricity networks, to make supply and demand of electricity more flexible and to N
ease consumer access to information. Click

One of the main challenges identified by the European Commission in

achieving these plans is the lack of sufficient information to consumers. In this

respect, smart metering becomes crucial for reducing energy consumption,
facilitating a smarter use of heating and cooling and increasing efficiency. :'.Egr;ﬂe

WE MAKE ENERGY SMART

We look forward to the following concrete proposals and reviews of legislation
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that also include the requirements for technology implementation in order to
enable consumer benefits and new services, and we will continue to support
the Commission in any way needed in order to achieve these.
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European
Commission

Let's take action now for
sustainable
Heating & Cooling. smart
Renovating buildings, using I
renewables, improving district
heating, reducing energy waste.
Being active consumers and industries.

efficient
sustainable

February 2016 Source: EC Communication on Heating and (ooling

ec.europa.eu/energy @Energy4Europe
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https://ec.europa.eu/energy/sites/ener/files/documents/1_EN_ACT_part1_v14.pdf
https://ec.europa.eu/energy/sites/ener/files/documents/1_EN_ACT_part1_v14.pdf
http://esmig.eu/news/statement-esmig-european-commissions-0
http://esmig.eu/news/statement-esmig-european-commissions-0
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New Energy Market Design—to be published in 2016
The redesign of the European electricity market is absolutely necessary in
order to fully integrate all market players and include flexible demand,

energy service providers and renewables. It includes:

ESMIG stresses that in a functioning market, prices have to reflect scarcity.
Otherwise, they are distorted. Appropriately connected wholesale and retail

improvements to market functioning and investment signals Cli
market integration of renewables

linking retail and wholesale markets;

reinforcing regional coordination of policy making

the governance of the internal electricity market

an European dimension to security of supply.

prices which reflect supply and demand are essential in a well-functioning Click

internal energy market. These should reflect the time of use, location of

demand and infrastructure used.

High levels of taxation and levies in many Member States distort the market o’ 'l'

and prevent the development of innovative technologies and services. :‘.Eg';"\G
Therefore, the New Energy Market Design should tackle: WE MAKE ENERGY SMART
. the regulatory barriers

. the delay in the implementation of smart technologies Click
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http://esmig.eu/news/paralyzed-energy-system-prevents
http://esmig.eu/news/paralyzed-energy-system-prevents
https://ec.europa.eu/energy/sites/ener/files/documents/Retail%20Market%20_v6.pdf
https://ec.europa.eu/energy/sites/ener/files/documents/Retail Market _v6.pdf
https://ec.europa.eu/energy/en/consultations/public-consultation-new-energy-market-design
https://ec.europa.eu/energy/en/consultations/public-consultation-new-energy-market-design
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Review of the Energy Efficiency Directive—to be published in 2016

The 2012 Energy Efficiency Directive establishes a set of binding measures to help the EU reach its
energy efficiency target by 2020. A review of this directive is needed in view of the new 2030 energy
efficiency target.

In order to guarantee all consumers easily accessible, sufficiently frequent, detailed and understandable

information on their own consumption of energy, we recommend to have more specific information

requirements in Article 9. The quality and timeliness of information provided directly from the smart

meter to the final consumer has to be improved:

. The consumer’s access to near real time information through an in-home interface: “near real
time” or at least updates every 15 minutes

. The possibility for the consumer to have access to and compare the consumption from the last
day/month/year... to have better in results in term of energy efficiency

. The information on consumption should be provided using open standards.

These requirements need to be transferred into local legislation by the National regulators.

Also, the “cost effectiveness” needs to be more clearly defined. It should not depend on the amount of
energy/money an individual consumer can save, but rather the benefits it brings to the whole system as
well as the cost of not implementing the technology.
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https://ec.europa.eu/energy/en/topics/energy-efficiency/energy-efficiency-directive
https://ec.europa.eu/energy/en/consultations/consultation-review-directive-201227eu-energy-efficiency
https://ec.europa.eu/energy/en/consultations/consultation-review-directive-201227eu-energy-efficiency
https://ec.europa.eu/energy/en/topics/energy-efficiency/energy-efficiency-directive
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Review of the Energy Performance of Buildings Directive —to be published in 2016

The 2010 Energy Performance of Buildings Directive focuses on reducing energy demand and increasing
energy efficiency and the share of renewable energy consumption in buildings.

ESMIG believes it is important that consumers are aware of the benefits smart meters can bring. That is
why we recommend the European Commission to promote the organization of communication
campaigns to inform building owners and users.

Also, building owners should be informed about the minimum requirements (a selection of available
standards and definition of companion standards) in order to reach interoperability between smart
meters, building energy management systems and smart appliances.
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https://ec.europa.eu/energy/en/topics/energy-efficiency/buildings
https://ec.europa.eu/energy/en/topics/energy-efficiency/buildings
https://ec.europa.eu/energy/en/consultations/public-consultation-evaluation-energy-performance-buildings-directive
https://ec.europa.eu/energy/en/consultations/public-consultation-evaluation-energy-performance-buildings-directive
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Conclusions and Recommendations of Energy Union

ESMIG congratulates the Commission for the work done so far in .
creating an ambitious and forward-looking Energy Union. We

particularly appreciate the transparency and inclusiveness of the *
legislative process, the reliance on smart meters as an essential wl
tool in achieving all the set objectives and the placing of -
consumers at the core of the Energy Union.

Smart metering is directly linked to the visions of the Energy Union and indispensable to achieving the
Commission’s goals. However, it needs the right functionalities and interfaces to enable consumer
benefits and to enable new consumer focused energy services.

The Energy Union regulations will set the base for a sustainable energy future for Europe. Nevertheless,
we should not undermine the importance of other activities that need to complement these regulations:

. The Commission needs to take an active role in promoting best practices and lessons learned from
the member states. In this sense, the Energy Union was a good initiative and should have provided
reliable information that now needs to be disseminated and shared in an effective manner.

. As the consumer is placed at the core of the Energy Union, the Commission needs to understand
how energy consumers act, to encourage initiatives meant to create awareness and achieve
behavioural change

For more information regarding ESMIG’s view on the Energy Union, please download our Manifesto.
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http://esmig.eu/sites/default/files/esmig_manifesto_for_a_smart_energy_union_booklet.pdf
http://esmig.eu/sites/default/files/esmig_manifesto_for_a_smart_energy_union_booklet.pdf

About
ESMIG

ESMIG is the European voice of the smart energy solution providers.

We represent European companies which provide products, information
technology and services solutions for electricity, gas, water or heat metering,
data transfer and/or security, display and/or management of energy
consumption and generation at consumer premises.

These products and services enable:

o better outage detection r j

. customized tariffs and accurate bills
Consumer Energy
o a precise overview of consumption and demand. L il
Therefore, they help in making energy cleaner, more
affordable and more reliable. l
E M
We advocate for a regulatory framework that accelerates the ey Matncmant A i
introduction of our members’ innovative products and
services, which are fundamental to the smart energy and
water systems of Europe’s future. —
We actively contribute to the creation of a competitive internal S

Metering Services

energy market by development of architectures and open
standards that allow efficient implementation and integration
of new energy management technologies and services.

We work closely with EU policy makers and other EU associations to make:
o Europe’s energy and water systems cleaner, reliable, more efficient

o the European consumer informed, empowered and engaged.

Visit our website: www.esmig.eu
Follow us on Twitter: @ESMIG_EU
Give us acall: + 322706 8271 S
Send us an e-mail: secretariat@esmig.eu

Write to us: Boulevard Auguste Reyers 80, 1030 Brussels
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